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76 special arrangements

During the course of negotiations for accession in the EU,
Malta obtained a total of 76 special arrangements in 13 sec-
tors. All special arrangements take note of Malta’s partic-
ular circumstances. Some of the special arrangements are
permanent while the majority consist of transitional
periods.

Negotiations
at a glance

Negotiations with Malta were started on February 15, 2000 and were
concluded on December 13, 2002.

CHAPTERS OPEN CLOSED
1. Free movement of goods 01 Jun 2001 01 Jun 2001
2. Free movement of persons 12 Jun 2001 27 Jun 2001
3. Free movement of services 29 Mar 2001 | 01 Jun 2001
4. Free movement of capital 16 Nov 2000 | 21 Dec 2001
5. Company law 16 Nov 2000 | 16 Nov 2000
6. Competition 16 Nov 2000 | 18 Oct 2002
7. Agriculture 12 Dec 2001 | 13 Dec 2002
8. Fisheries 24 Oct 2000 | 28 Jun 2002
9. Transport 29 Mar 2001 | 26 Oct 2001
10. Taxation 12 Jun 2001 13 Dec 2002
11. Economic & Monetary Union 16 Nov 2000 | 16 Nov 2000
12. Statistics 24 Oct 2000 24 Oct 2000
13. Social policy, employment 16 Nov 2000 | 28 Nov 2001
14. Ener, 01 Jun 2001 01 Jun 2001
15 Tnducial polic 35 May 2000 25 Ny 2000
16. Small, medium-sized enterprises [ 25 May 2000 [ 25 May 2000
1. Transitional p.eri(')d until the end qf 2006 for the 17. Science and research 25 May 2000 | 25 May 2000
Zeeifi‘;vils of authorisations for the marketing of pharma- 18. Education and training 25 May 2000 | 25 May 2000
. L . . . 19. Telecommunications 25 May 2000 | 25 May 2000
la%.e I\gfé?uzlsl.l retain current labelling on milk and choco- 20. Cult}lre & Aqdiovisual policy 25 May 2000 | 24 Oct 2000
21. Regional policy 29 Mar 2001 | 29 Jul 2002
22. Environment 01 Jun 2001 01 Oct 2002
23. Consumers & Health Protection | 24 Oct 2000 | 24 Oct 2000
24. Justice & Home Affairs 27 Jun 2001 21 Mar 2001
25. Customs Union 01 Jun 2001 13 Dec 2002
26. External relations 25 May 2000 | 25 May 2000
27. Common foreign and
security policy 25 May 2000 | 25 May 2000
28. Financial control 29 Mar 2001 | 29 Mar 2001
29. Budgetary and
financial provisions 29 Mar 2001 | 13 Dec 2002
30. Institutions 10 Jun 2002 10 Jun 2002
31. Other matters 13 Dec 2002 | 13 Dec 2002
* Sectors typed in bold are those in which Malta has obtained
special arrangements.

Free movement of persons

1. For the first seven years after date of membership, Malta
may impose restrictions unilaterally in urgent and excep-
tional cases where the influx of workers from the EU cre-
ates pressure on the local labour market or particular sec-
tors.

2. After the first seven years since the date of membership,
in case of great influx of workers from the EU, Malta will
still seek a remedy with the EU institutions.
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Fruit and vegetables
1. Fruit and vegetables sector will get €28.39m in financial
support until 2014.
2. Potato growers will get €27.08m in direct financial support
until 2014.
3. Tomato growers will get €31.16m in financial support until
2014.
4. National threshold for production of tomatoes set at 27,000
tonnes.
5. Tomatoes used for kunserva eligible for EU aid.
6. Transitional period until the end of 2009 allowing Maltese
tomato processors to sign a share of their contracts with indi-
vidual producers who would not be participants of a produc-
ers’ organisation.
7. EU aid of €132.25 per 100 kilos of olive oil produced.
Wine industry
1. Vintners and farmers will get €18.29m in financial support
until 2014. Aid includes support for new plantings and addi-
tional aid per hectare.
2. New planting rights for a total planted wine area in Malta
of 1,000 hectares.
3. Transitional period until the end of 2008 for the enrich-
ment of wine from indigenous varieties.
Pigmeat

1. Pigmeat sector will get €34.08m in financial support until
2010.

2. National quota of 135,200 slaughtered pigs every year.
Dairy sector

1. Dairy sector to be given direct financial support of
€19.72m to be given until 2010.

2. Milk quota set at 48,0698 tonnes.

3. Transitional period of five years on the stocking density
requirements in farms for qualifying for the special premium

and the suckler cow premium.

4. Transitional period of five years to keep current mini-
mum of 2.5% milk fat content.

5. Transitional period until the end of 2009 on EU hygiene
and quality requirements in dairy farms.
Poultry and eggs
1. Eggs sector to get €14.46m in financial support until 2010.
2. Poultry sector to get €10.91m in financial support until
2010.
3. Transitional period until end 2006 on EU rules on the wel-
fare of laying hens.
4. Malta will use laboratories in other EU member states for
tests of residues and substances in live animals and animal
products.
Imported sugar and cereals
1. Upon membership, prices of imported sugar, cereals
(Wheat, barley, maize, rice, malt and semolina), semi-
processed tomato products and some beef and dairy prod-
ucts (concentrated milk powder, butter and cheese) will
be subsidised until 2010. Subsidies must benefit con-
sumers and will be paid to industry and recognised retail-
ers on price difference between EU price and world mar-
ket price.
Rural development
1. €4.64m in EU funding (2004-2006) for Rural Development
Plan.
Special safeguard, status
1. Five-year safeguard to protect agricultural sector in case of
difficulties.
2. Specific ad hoc measure for Maltese agriculture to assist
full-time farmers in adapting to the new market environment.
3. Malta will be eligible for EU aid of €2.2m per year as a
Less Favoured Area. This aid is paid on a per hectare basis.
4. Transitional period of five years for the continuation of
existing support for transport of agricultural goods from Gozo
to Malta.
Pets
1. For cats and dogs to be placed in the local market they
must first have an individual vaccination record.
Traditional products
1. Malta will still protect the traditional Maltese Gbejna and
irkotta.
Plant health
1. Transitional period of five years during which Malta would
postpone the application of EU rules on the marketing of
seeds of those varieties listed in its official catalogues of agri-
cultural plant species and vegetable plant species which have
not as yet been accepted according to EU law.
2. Provisional protected zone status for Malta in respect of
the Colorado Beetle and Citrus Tristeza plant health harmful
organisms.

Fisheries

1. A 25-mile fishing conservation zone around Malta.

2. Lampuka to be included in the list of fish for common market organisation.

Competition

1. Transitional period until end of 2008 for Malta to implement its seven-year Restructuring Plan at the shipyards, starting

2002.

2. Transitional period until end of 2011 for Maltese small firms to continue benefiting from incentive packages that were

given under the old Industrial Development Act.

3. Transitional period until the end of the end of 2008 for Maltese small firms to continue benefiting from operating aid

under the Business Promotion Act.

4. Transitional period until end of 2005 for the orderly and complete adjustment of the market in the importation, stocking

and wholesale marketing of petroleum products.

Free movement of capital

1. Malta may maintain restrictions, on a non-discriminatory basis, on the right of EU citizens, who have not legally resided in
Malta for at least five years, to acquire and hold secondary residences.




Transport Policy

1. Transitional period until the end of 2004 for the obligatory
roadworthiness testing (VRT) of vehicle suspension and gen-
eral conditions of the vehicle.

2. Transitional period until the end of 2005 for the retrofitting
of speed limitation devices in certain categories of vehicles.
3. Transitional period until the end of 2004 for the intro-
duced of minimum road taxes on Maltese registered heavy
goods vehicles that operate internationally.

4. Transitional period until the end of 2005 for the introduc-
tion of minimum road taxes on Maltese registered heavy
goods vehicles operating nationally.

Taxation

1. Food will remain free
from VAT until January 1,
2010. Malta accepted this
arrangement on the under-
standing that by that time,
no other EU country would
still have an exemption.

2. Medicines will remain
free from VAT until January
1, 2010. Malta accepted this
arrangement on the under-
standing that by that time,
no other EU country would
still have an exemption.

3. International passenger
transport will remain
exempt from VAT.

4. Regular inland passenger transport will remain exempt
from VAT.

5. Passenger transport between the Maltese Islands will
remain exempt from VAT.

6. Water supplied by public authorities will remain exempt
from VAT.

7. New buildings and building land will remain exempt
from VAT.

8. SMEs will remain eligible for special VAT scheme.

Social policy and employment

1. Transitional period until the end of
2003 to implement parts of an EU direc-
tive, particularly those dealing with
hearing tests, reducing the risk of expo-
sure to high levels of noise and existing
workplaces and apparatus.

2. Transitional period until the end of
2006 to implement the EU directive that
covers the minimum requirements con-
cerning the use of work equipment.

3. Transitional period until the end of
2004 to implement an EU directive that
sets out minimum safety provisions at
temporary and mobile construction
sites.

4. Transitional period until July 2004
(end 2004 at the latest) for the adoption
of an EU law dealing with the minimum
requirements covering certain aspects of
working time.

Regional Policy

1. No special arrangements were requested or obtained in
this chapter. However, during negotiations it was agreed
that the island of Gozo will be classified at NUTS 3 level for
statistical purposes; while the Maltese islands will be classi-
fied together at NUTS 1 and 2 levels.

1. Transitional period of four years (till end of 2006) to
allow the purchasing of fuel stocks and to increase fuel stor-
age capacity.




Environment

. Transitional period until end of 2004 to adapt tanker fleet on VOC emissions.

. Transitional period until end of 2005 to bring the Delimara power station in line with EU standards.

Methyl bromide will be phased out by end 2005.

. Nitrates and fluoride in water will be reduced by end 2005.

. Transitional period until March 2007 to allow industry to adapt to EU rules on dumping of dangerous substances into the sea.
. Transitional period until March 2007 to complete waste water infrastructure.

. Transitional period until end 2005 to reach the overall recycling target.

. Transitional period until end 2009 for the recycling of plastics.

. Transitional period until end of 2007 to keep ban of bottling of soft drinks in plastic bottles until a new environmentally
friendly bottling regime is introduced.

10. Malta will apply a derogation whereby Maltese hunters can continue hunting quail and turtledoves in Spring.

11. A derogation will also trappers to continue trapping seven songbirds, quails and turtledoves in Spring and Autumn
(along with song thrushes and golden plovers). By end 2008, Malta will establish a full captive breeding system to maintain
traditional trapping. A moratorium on new trapping licences was introduced in August 2002 and will apply throughout the
transitional period.
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Justice and Home Affairs

1. No special arrangements were requested or
obtained in this chapter. However, on Malta’s
request, the EU accepted that in the area of
jurisdiction, recognition and enforcements of
judgements in matrimonial matters and in
matters of parental responsibility for children,
the relevant EU Convention need not apply
to Malta in cases of particular concordats with
the Holy See.

—— . Institutions
Customs Union

1. No special arrangements were requested or obtained in this chapter. However,

1. For the first two years after member- | | during negotiations it was declared that the Maltese language will be among the offi-
ship no external tariff rate will be cial languages of the European Union upon Malta’s entry in the next enlargement.
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